NORTEC VENTURES CORP.
(An Exploration Stage Company)
INTERIM CONSOLIDATED FINANCIAL STATEMENTS
Three Months Ended March 31, 2009

Expressed in Canadian Funds

(Unaudited — Prepared by Management)

NOTICE

The accompanying unaudited consolidated financial statements of Nortec Ventures Corp. for the three
months ended March 31, 2009 have been prepared by management and have not been the subject of a
review by the Company’s independent auditor.



Nortec Ventures Corp.
(An Exploration Stage Company)
Interim Consolidated Balance Sheets

Canadian Funds

Statement 1

March 31, December 31,
2009 2008
ASSETS (Unaudited) (Audited)
Current
Cash 100,664 49,948
Short term investment (Note 5) - 400,000
Reclamation bond (Note 5) 4,374 4,298
Term deposit (Note 5) 32,594 32,683
Accounts receivable 8,989 157,700
Prepaid expenses 17,021 7,836
163,642 652,465
Equipment (Note 6) 101,445 107,401
Mineral Interests (Note 7) 6,760,538 6,435,160
7,025,625 7,195,026
LIABILITIES
Current
Accounts payable and accrued liabilities (Note 9) 298,587 246,631
SHAREHOLDERS' EQUITY
Share Capital (Note 8) 9,062,880 9,039,880
Contributed Surplus (Note 8) 2,471,487 2,330,858
Deficit — Statement 2 (4,807,329) (4,422,343)
6,727,038 6,948,395
7,025,625 7,195,026

Nature of Operations and Going Concern (Note 1)

ON BEHALF OF THE BOARD:

“Mohan R. Vulimiri”

Mohan R. Vulimiri, Director

“Peter F. Tegart”

Peter F. Tegart, Director

- See Accompanying Notes -



Nortec Ventures Corp.
(An Exploration Stage Company)

Interim Consolidated Statements of (Income) Loss and Comprehensive

(Income) Loss and Deficit
For the three months ended
(Unaudited)

Canadian Funds

Statement 2

March 31, March 31,
2009 2008

General and Administrative Expenses
Stock based compensation expense (Note 8c) 137,963 $ 44,863
Salaries and payroll expenses 125,878 -
Property research 20,202 13,431
Office rent 19,126 5,400
Management consulting fees (Note 9) 17,867 28,600
Consulting fees 12,000 -
Office services and expenses 11,743 2,757
Advertising and promotion 10,049 15,376
Regulatory compliance 9,037 8,625
Insurance 7,214 2,672
Amortization 5,956 -
Shareholder information 4,914 2,603
Training courses 2,550 -
Telecommunication 2,468 -
Legal fees 455 4,882
Transfer agent fees 291 1,718
Accounting and audit - 6,000
Administration services - 7,500
Technical services - 2,250
387,713 146,677

Other (Income)Expenses

Foreign exchange (gain) loss 310 759
Interest income (3,037) (22,806)
Write-off of mineral interests - 1,221,671
Loss Before Income Taxes 384,986 1,346,301
Future income tax recovery (Note 11) - (292,950)
Loss and Comprehensive Loss for the Period 384,986 1,053,351
Deficit — Beginning of Period 4,422,343 1,903,621
Deficit — End of Period 4,807,329 $ 2,956,972
Loss per share — Basic and diluted 01 3 0.02
Weighted average number of common shares outstanding 72,231,945 60,781,334

- See Accompanying Notes



Nortec Ventures Corp.

(An Exploration Stage Company)

Interim Consolidated Statements of Cash Flows
For the three months ended

(Unaudited)

Canadian Funds

Statement 3

March 31, March 31,
2009 2008
Cash Resources Provided By (Used In)
Operating Activities
Net loss for the period $ (384,986) (1,053,351)
Items not affecting cash:
Stock based compensation 137,963 44,863
Write-off of mineral interests - 1,221,671
Future income tax recovery - (292,950)
Amortization 5,956 -
Changes in non-cash working capital:
Accounts receivable 148,724 36,481
Prepaid expenses (9,185) (14,068)
Accounts payable and accrued liabilities 51,956 (21,000)
Due to related parties - 13,600
(49,572) (64,754)
Investing Activities
Mineral interests expenditures (304,712) (152,212)
Short term investment 400,000 477,863
95,288 325,651
Financing Activities
Share issuance cost refund 5,000 -
Subscription receipts -
5,000 -
Net Increase in Cash 50,716 260,897
Cash position — Beginning of Period 49,948 485,846
Cash position — End of Period $ 100,664 746,743

- See Accompanying Notes



Nortec Ventures Corp.

(An Exploration Stage Company)

Notes to Interim Consolidated Financial Statements
March 31, 2009 and 2008

Unaudited — Prepared by Management

Canadian Funds

1. Nature of Operations

Nortec Ventures Corp. (the “Company”) is an exploration stage company incorporated in the province
of British Columbia and is engaged in the acquisition and exploration of mineral properties.

Going Concern

The Company has not yet determined whether any of its properties contain mineral deposits that are
economically recoverable. The recoverability of any amounts shown as deferred mineral interest costs
is dependent upon the existence of economically recoverable mineral reserves, the ability of the
Company to obtain the necessary financing to complete the exploration and development of its
properties, and upon future profitable production or proceeds from the disposition of its properties.

While the Company’s consolidated financial statements have been prepared using Canadian
generally accepted accounting principles applicable to a going concern, which contemplates the
realization of assets and settlement of liabilities in the normal course of business as they come due,
certain conditions and events cast significant doubt on the validity of this assumption. For the three
months ended March 31, 2009, the Company reported a loss of $384,986 and as at that date had an
accumulated deficit of $4,807,329. In addition, as of March 31, 2009, the Company’s working capital
deficiency of $134,945. The Company’s ability to continue as a going concern is dependent upon its
ability to obtain additional funding from loans or equity financings, option agreements, or through other
arrangements. However, there can be no assurance that these activities will be successful.

These consolidated financial statements do not reflect the adjustments to the carrying values of
assets and liabilities and the reported expenses and balance sheet classifications that would be
necessary were the going concern assumption deemed to be inappropriate. These adjustments could
be material.

2. Basis of Consolidation

These consolidated financial statements include the accounts of the Company and its wholly-owned
subsidiary Nortec Ecuador S.A. (“NESA”"). NESA was incorporated in June 2006 as Minera Nortec
Ecuador S.A, and on October 10, 2007 it changed its name to Nortec Ecuador S.A.. All inter-company
transactions and balances are eliminated upon consolidation.

3. Significant Accounting Policies
(a) Basis of Presentation

The accompanying unaudited interim consolidated financial statements are prepared by
management in accordance with generally accepted accounting principles (“GAAP”) in Canada
with respect to the preparation of interim financial statements. Accordingly, they do not include all
the information and disclosures required by Canadian GAAP in preparation of annual audited
financial statements. The accounting policies used in the preparation of the accompanying
unaudited interim financial statements are the same as those described in the annual audited
financial statements for the year ended December 31, 2008.

In the opinion of management of the Company, all adjustments considered necessary for fair
presentation have been included in these interim financial statements. The interim financial
statements should be read in conjunction with the Company’s audited financial statements for the
year ended December 31, 2008.



Nortec Ventures Corp.

(An Exploration Stage Company)

Notes to Interim Consolidated Financial Statements
March 31, 2009 and 2008

Unaudited — Prepared by Management

Canadian Funds

3. Significant Accounting Policies (cont’'d)

(b) Management Estimates and Measurement Uncertainty

c)

The preparation of financial statements in conformity with Canadian generally accepted
accounting principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
dates of the financial statements and the reported amounts of revenues and expenses during the
reported years. Significant estimates include the basis of impairment of mineral properties and
future income taxes. Actual results could differ from those estimates.

Mineral Interests

The Company is exploring and is in the process of determining the extent of mineralization on its
mineral properties.

Mineral exploration and development costs are capitalized on an individual prospect basis until
such time as an economic ore body is defined or the prospect is abandoned. Costs for a
producing property are amortized on a unit-of-production method based on the estimated life of
the ore reserves, while costs for the property abandoned are written off.

The recoverability of the amounts capitalized for the undeveloped mineral properties is dependent
upon the determination of economically recoverable ore reserves, confirmation of the Company’s
interest in the underlying mineral claims, the ability to obtain the necessary financing to complete
their development and future profitable production or proceeds from the disposition thereof.

Title to mineral properties involves certain inherent risks due to the difficulties of determining the
validity of certain claims as well as the potential for problems arising from the frequently
ambiguous conveyancing history, characteristic of many mineral properties. The Company has
investigated title to all of its mineral properties and, to the best of its knowledge, title to all of its
mineral properties are in good standing.

Management of the Company regularly reviews the net carrying value of each mineral property.
Where information and conditions suggest that there has been impairment, a write-down to the
estimated fair value is recorded in the statement of operations.

d) Accounting Changes

(i) Capital Disclosures — Effective January 1, 2008, the Company adopted the CICA Section
1535 Capital Disclosures. This standard requires disclosure of an entity's objectives, policies and
processes for managing capital, quantitative data about what the entity regards as capital and
whether the entity has complied with any capital requirements and, if it has not complied, the
consequences of such non-compliance.

The Company's objectives when managing capital are to safeguard the Company's ability to
continue as a going concern, so that it can provide returns for shareholders and benefits for other
stakeholders, and to bring its exploration projects to commercial production.

The capital structure of the Company currently consists of common shares, stock options and
warrants. The Company manages the capital structure and makes adjustments to it in the light of
changes in economic conditions and the risk characteristics of the underlying assets. In order to
maintain or adjust the capital structure, the Company may issue new shares through private
placements, or sell assets to fund operations. The Company is not subject to externally imposed
capital requirements.



Nortec Ventures Corp.

(An Exploration Stage Company)

Notes to Interim Consolidated Financial Statements
March 31, 2009 and 2008

Unaudited — Prepared by Management

Canadian Funds

3. Significant Accounting Policies (cont’'d)

d) Accounting Changes (cont’'d)

(i) Going Concern - In April 2007, the CICA approved amendments to Handbook Section 1400,

e)

f)

)

h)

General Standards of Financial Statement Presentation. These amendments require management
to assess an entity’s ability to continue as a going concern. When management is aware of
material uncertainties related to events or conditions that may cast doubt on an entity’s ability to
continue as a going concern, those uncertainties must be disclosed. In assessing the
appropriateness of the going concern assumption, the standard requires management to consider
all available information about the future, which is at least, but not limited to, twelve months from
the balance sheet date. The standard was adopted by the Company effective January 1, 2008
(See Note 1).

Amortization

The Company provides for amortization on its equipment over its estimated useful life using a
declining balance method at 20% rate for vehicles. Effective July 1, 2008, the Company has
revised estimated life of furniture, computer equipment and software. These assets are now
amortized on a straight line basis over their useful life over a period of up to ten years.

Property Option Agreements

From time to time, the Company may acquire or dispose of properties pursuant to the terms of
option agreements. Due to the fact that options are exercisable entirely at the discretion of the
optionee, the amounts payable or receivable are not recorded. Option payments are recorded as
mineral interest or recoverable when the payments are made or received.

Asset Retirement Obligations

The Company recognizes a legal liability for obligations relating to retirement of property, plant,
and equipment, arising from the acquisition, construction, development, or normal operation of
those assets. Such asset retirement cost must be recognized at fair value when a reasonable
estimate of fair value can be estimated, in the period in which it is incurred, added to the carrying
value of the asset, and amortized into income on a systematic basis over its useful life. The
carrying amount of the liability is accreted by a charge to operations to reflect the passage of time
and the liability is adjusted to reflect any changes in the timing of the underlying future cash flows.
The Company currently has no property, plant and equipment subject to asset retirement
obligations.

Income Taxes

Income taxes are accounted for using the asset and liability method. Future taxes are recognized
for the tax consequences of “temporary differences” by applying enacted or substantively enacted
statutory tax rates applicable to future years to differences between the financial statement
carrying amounts and tax basis of existing assets and liabilities. The effect on future taxes for a
change in tax rates is recognized in income in the period that includes the date of enactment or
substantive enactment. In addition, the method requires the recognition of future tax benefits to
the extent that realization of such benefits is more likely than not. A valuation allowance is
provided to the extent that it is more likely than not, that future income tax assets will not be
realized.



Nortec Ventures Corp.

(An Exploration Stage Company)

Notes to Interim Consolidated Financial Statements
March 31, 2009 and 2008

Unaudited — Prepared by Management

Canadian Funds

3. Significant Accounting Policies (cont’'d)

d) Accounting Changes (cont’'d)

i)

)

k)

Loss per Share

Basic loss per share is computed by dividing loss available to common shareholders by the
weighted average number of common shares outstanding during the year. The computation of
diluted earnings per share assumes the conversion, exercise or contingent issuance of securities
only when such conversion, exercise or issuance would have a dilutive effect on earnings per
share. The dilutive effect of convertible securities is not applicable because the Company has a
loss for the year.

Share Capital

® The proceeds from the exercise of stock options and warrants are recorded as share
capital in the amount for which the option or warrant enabled the holder to purchase a
share in the Company.

(ii) Share capital issued for non-monetary consideration is recorded at an amount based on
fair market value.

(iii) The proceeds from the issue of units is allocated between common shares and common
share purchase warrants on a pro-rata basis on relative fair values as follows: the fair
value of common shares is based on the market close on the date the units are issued,;
and the fair value of the common share purchase warrants is determined using the Black-
Scholes pricing model.

(iv) All costs related to issuances of share capital are charged against the proceeds received
from the related share capital.

Flow-through shares

The Company accounts for flow through shares using recommendations of the Emerging Issues
Committee EIC 146. Canadian Income Tax Legislation permits an enterprise to issue securities
referred to as flow-through shares, whereby the investor can claim the tax deductions arising from
the renunciation of the related resource expenditures. When resource expenditures are
renounced to the investors and the Company has reasonable assurance that the expenditures will
be completed, future income tax liabilities are recognized (renounced expenditures multiplied by
the effective tax rate) thereby reducing share capital.

If a company has sufficient unused tax losses and deductions (“losses”) to offset all or part of the
future income tax liabilities and no future income tax assets have been previously recognized on
such losses, a portion of such unrecognized losses (losses multiplied by the effective corporate
tax rate) is recorded as income up to the amount of the future income tax liability that was
previously recognized on the renounced expenditures.

Translation of Foreign Currencies
The Company's subsidiaries are integrated foreign operations and their results and financial

position are translated into the Company’s functional currency, the Canadian dollar, using the
temporal method as follows:



Nortec Ventures Corp.

(An Exploration Stage Company)

Notes to Interim Consolidated Financial Statements
March 31, 2009 and 2008

Unaudited — Prepared by Management

Canadian Funds

3.

Significant Accounting Policies (cont’d)
d) Accounting Changes (cont’'d)
[) Translation of Foreign Currencies

e Monetary assets and liabilities at year-end rates;
e All other assets and liabilities at historical rates; and
e Revenue and expense items at the average rate of exchange prevailing during the year.

Translation gains and losses arising from these transactions are reflected in income or expense in the
year that they occur.

m) Stock Based Compensation

The fair value of all stock-based awards made to employees and non-employees are measured and
recognized using the Black-Scholes Option Pricing Model. For employees, the fair value of the
options is measured at the date of the grant. For non-employees, the fair value of the options is
measured on the earlier of the date at which the counterparty performance is complete or the date the
performance commitment is reached or the date at which the equity instruments are granted if they
are fully vested and non-forfeitable. For employees and non-employees, the fair value of the options is
accrued and charged to operations or capitalized as mineral interest cost on a straight-line basis over
the vesting period, with the offsetting credit to contributed surplus. If and when the stock options are
ultimately exercised, the applicable amounts of contributed surplus are transferred to share capital.

n) Comprehensive Income

Comprehensive income includes net income or loss and other comprehensive income. Other
comprehensive income may include holding gains and losses on available-for-sale securities, gains
and losses on certain derivative instruments and foreign gains and losses from self sustaining foreign
operations. During the current period, the Company did not have any other comprehensive income
components.

0) Financial Instrument Disclosures

Effective January 1, 2008, The Company adopted the Canadian Institute of Chartered Accountants
(“CICA") Handbook Section 3862 Financial Instruments — Disclosures and Section 3863 Financial
Instruments — Presentation, which together comprise a complete set of disclosure and presentation
requirements that revise and enhance current disclosure requirements. Section 3862 requires
disclosure of additional detail by financial asset and liability categories. Section 3863 establishes
standards for presentation of financial instruments and non-financial derivatives. The standard deals
with the classification of financial instruments, from the perspective of the issuer, between liabilities
and equity, the classification of related interest, dividends, losses and gains, and the circumstances in
which financial assets and financial liabilities are offset. The adoption of these sections did not have a
material impact on the Company’s disclosure and presentation.

p) Recent accounting pronouncements

International Financial Reporting Standards (“IFRS”) - In 2006, the Canadian Accounting
Standards Board ("AcSB") published a new strategic plan that will significantly affect financial
reporting requirements for Canadian companies. The AcSB strategic plan outlines the convergence
of Canadian generally accepted accounting principles (“GAAP”) with IFRS over an expected five year
transitional period. In February 2008, the AcSB announced that the changeover date for publicly-
listed companies to use IFRS, replacing Canada's own GAAP, is for interim and annual financial
statements relating to fiscal years beginning on or after January 1, 2011.



Nortec Ventures Corp.

(An Exploration Stage Company)

Notes to Interim Consolidated Financial Statements
March 31, 2009 and 2008

Unaudited — Prepared by Management

Canadian Funds

3. Significant Accounting Policies (cont’'d)
d) Accounting Changes (cont’d)

p) Recent accounting pronouncements

The transition date of January 1, 2011 will require the restatement for comparative purposes of
amounts reported by the Company for the year ended December 31, 2010. While the Company has
begun assessing the adoption of IFRS for 2011, the financial reporting impact of the transition to
IFRS cannot be reasonably estimated at this time.

Goodwill and Intangible Assets - In February 2008, the CICA issued Handbook Section 3064 —
Goodwill and Intangible Assets which replaced Handbook Section 3062 — Goodwill and Other
Intangible Assets. This revision aligned Canadian GAAP with IFRS and established standards for the
recognition, measurement, presentation and disclosure of goodwill and intangible assets. The
Company does not expect the adoption of this standard to have any impact on the Company’s
financial statements.

Business Combinations; Consolidated Financial Statements and Non-Controlling Interests - In
January 2008, the CICA issued Handbook Sections 1582 — Business Combinations; 1601 —
Consolidated Financial Statements; and 1602 — Non-Controlling Interests. These sections replace
the former CICA Handbook Section 1581 — Business Combinations and CICA 1600 — Consolidated
Financial Statements and establish a new section for accounting for a non-controlling interest in a
subsidiary. These sections also provide the Canadian equivalent to IFRS 3 — Business Combinations
and IAS 27 — Consolidated and Separate Financial Statements.

CICA 1582 is effective for business combinations for which the acquisition date is on or after the
beginning of the first annual reporting period beginning on or after January 1, 2011. CICA 1601 and
CICA 1692 apply to interim and annual consolidated financial statements relating to years beginning
on or after January 1, 2011. Management has not yet evaluated the impact of these standards on the
Company’s financial statements.

4. Financial Instruments

Categories of Financial Instruments - The Company’s financial instruments are classified into one of
the following five categories under Canadian generally accepted accounting principles: held-for-
trading, held to maturity investments, loans and receivables, available-for-sale financial assets and
other financial liabilities. As at March 31, 2009, the carrying and fair value amounts of the Company's
financial instruments are the same. The carrying value of the Company’s financial instruments is
classified into the following categories:

March 31, 2009 December 31, 2008
Held for trading (1) $ 100,664 $ 49,948
Available for sale (2) $ 36,968 $ 436,981
Loans and receivables (3) $ 8,989 $ 157,700
Other financial liabilities (4) $ 298,587 $ 246,631

(1) Includes cash and cash equivalents and cash held in trust

(2) Includes short term investments, Mastercard security deposit, reclamation bond

(3) Includes accounts receivable

(4) Includes accounts payable and accrued liabilities and amounts due to related parties

10



Nortec Ventures Corp.

(An Exploration Stage Company)

Notes to Interim Consolidated Financial Statements
March 31, 2009 and 2008

Unaudited — Prepared by Management

Canadian Funds

4. Financial Instruments (cont’d)
The Company’s financial instruments are exposed to the following financial risks:

(@) Credit Risk — Credit risk is the risk that one party to a financial instrument will fail to fulfil an
obligation and cause the other party to incur a financial loss. The Company’s credit risk consists
primarily of cash and cash equivalents, short term investments and accounts receivable. The
credit risk is minimized by placing cash and cash equivalents and investing short term
investments with major Canadian financial institutions.

(b) Currency Risk — The Company is exposed to foreign currency fluctuations to the extent accounts
payable and accrued liabilities of the Company are not denominated in Canadian dollars. As at
March 31, 2009, there were $221,035 of liabilities (December 31, 2008 - $173,574) denominated
in Euros and $Nil liabilities denominated in US dollars (December 31, 2008 - $2,177). These
liabilities were included in accounts payable and accrued liabilities. Financial instruments that
impact the Company’s net earnings or other comprehensive income due to currency fluctuations
include USD denominated cash accounts $13,469 (December 31, 2008 $6,007). A 10% change
in exchange rate between the Euro and USD and the Canadian dollar results in $23,787
increase/decrease in the Company’s cost to settle these liabilities and reported foreign exchange
gains or losses.

(c) Liquidity Risk — Liquidity risk is the risk that the Company will not be able to meet its financial
obligations when they become due. To mitigate this risk, the Company has a planning and
budgeting process in place to determine the funds required to support its ongoing operations and
capital expenditures. The Company ensures that sufficient funds are raised from private
placements to meet its operating requirements, after taking into account existing cash and cash
equivalents, short term investments and expected exercise of stock options and share purchase
warrants.

(d) Interest Rate Risk - Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. The risk that the Company
will realize a loss as a result of a decline in the fair value of the short-term investments is limited
because these investments, although available for sale, are generally held to maturity.

5. Short Term Investments, Reclamation Bond and Term Deposit

Short Term Investments

As of March 31, 2009, the Company has no short term investments.

As of December 31, 2008, the Company’s investments consisted of a $400,000 term deposits bearing

interest at 3.0% per annum and maturing on August 28, 2009. Interest accrued as at December 31,

2008 amounts to $4,047 and was included in accounts receivable.

Reclamation Bond

The Company has placed US$3,500 ($4,374) in a term deposit which is held as a guarantee for the
environmental clean up of the Ganarin property in Ecuador.

Term Deposit
The Company has placed $32,000 in a term deposit which is held as a guarantee for the Company’s

Mastercard. The term deposit is bearing interest at 0.3%. Included in this account is $594 of accrued
interest.

11



Nortec Ventures Corp.
(An Exploration Stage Company)

Notes to Interim Consolidated Financial Statements

March 31, 2009 and 2008
Unaudited — Prepared by Management
Canadian Funds

6. Equipment

Details are as follows:

March 31, 2009

Cost Accumulated Depreciation Net Book Value

Vehicle $ 14575 $ (6,073) $ 8,502
Computer equipment 87,437 (14,530) 72,907
Furniture 23,218 (3,182) 20,036
$ 125230 $ (23,785) $ 101,445

December 31, 2008

Cost Accumulated Depreciation Net Book Value

Vehicle $ 14575 $ (6,073) $ 8,502
Computer equipment 87,437 (9,593) 77,844
Furniture 23,218 (2,163) 21,055
$ 125230 $ (17,829) $ 107,401

7. Mineral Interests

The Company’s mineral interest expenditures for the three month period ending March 31, 2009 were

$325,378 (2008 $161,369)

The Company’s capitalized property costs as at March 31, 2009 are as follows:

TL Property Ganarin Kaukua

Labrador Property Property
Ecuador Finland Total
Acquisition costs $ 198,723 % 91,394 $ 150,118 % 440,235
Exploration costs 2,511,338 1,257,867 2,551,098 6,320,303
Total $ 2,710,061 $ 1,349,261 $ 2,701,216  $ 6,760,538

The Company’s capitalized property costs as at December 31, 2008 are as follows:

Ganarin Kaukua
TL Property Property Property
Labrador Ecuador Finland Total
Acquisition costs  $ 150,723 % 91,394 % 150,118 $ 392,235
Exploration
costs 2,507,672 1,247,407 2,287,846 6,042,925
Total $ 2,658,395 $ 1,338,801 $ 2,437,964 $ 6,435,160

a) TL Property, Labrador

On May 14, 2003 the Company entered into an option agreement whereby the Company can earn
up to a 100% interest in the TL Property located in northern Labrador. The Company, at its

option,

expenditures and issue common shares and warrants as follows:

may earn a 51% interest by making cash payments, incur minimum exploration

12
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7. Mineral Interests

a) TL Property, Labrador (cont’'d)

b)

Share

Option  Purchase Shares Exploration

Payments Warrants Expenditures

TSX approval March 17, 2004 $ - 500,000 500,000 $ -
On or before March 17, 2005 10,000 - - 100,000
On or before March 17, 2006 20,000 - - 200,000
On or before March 17, 2007 20,000 - - 300,000
On or before March 17, 2008 20,000 - - 400,000
On or before March 17, 2009 30,000 - 200,000 500,000
Total $ 100,000 500,000 700,000 $ 1,500,000

On March 17, 2009 the Company completed its obligations under the terms of the option
agreement and has now earned a 51% interest in the TL Property.

Excess expenditures in any year are carried forward and applied to future expenditure obligations.

Upon earning a 51% interest, should the optionor elect not to participate in future exploration,
the Company may, in stages, earn up to a 100% interest in the property by issuing an additional
400,000 common shares and incurring an additional $10,000,000 in cumulative exploration
expenditures over a ten year period, and granting a 2.5% net smelter return to the optionor.

Ganarin Property, Ecuador
On April 18, 2005 the Company entered into an option agreement to acquire a 49% undivided
interest in the Ganarin Property consisting of Ganarin and Ganarin |l mineral concessions, located

near the town of Santa Isabel, Southern Ecuador.

The Company, at its option, may earn a 49% interest by making cash payments, incur minimum
exploration expenditures and issue common shares as follows:

Exploration

Option Expenditures

Payments USD Shares USD

TSX approval May 4, 2005 * ** $ 25,000 100,000 $ -
On or before May 4, 2006 * ** - 200,000 250,000
On or before May 4, 2007 *** - 200,000 250,000
On or before May 4, 2008 *** - 250,000 500,000
On or before May 4, 2009 *** - 250,000 500,000
Total $ 25,000 1,000,000 $ 1,500,000

* ** Pajd Issued

*** The Company and the optionor have agreed to extend the due date for the issuance of shares
to April 18, 2010. The optionor is currently undergoing restructuring prior to going public. This has
delayed further extensions to share issuances the Company is currently negotiating with the
optionor. All required exploration expenditures have been incurred before the due date.

Excess expenditures in any year are carried forward and applied to future expenditure obligations.

Provided the above conditions are satisfied the Company may, at its option increase its interest to
51% by incurring additional expenditures of US$1,000,000.

13
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8. Mineral Interests (cont’d)
b) Ganarin Property, Ecuador (cont’d)

In the event that the Company’s interest dilutes below a 10% Joint Venture Interest, it shall
automatically be converted to 1% Net Smelter Return.

c) Kaukua Property, Finland

On July 29, 2008, the Company entered into an option agreement to earn a 70% interest in the
Kaukua platinum, palladium, gold property in northeastern Finland by making option payments of
€190,000 (in cash or shares) and incurring initial exploration expenditures of €600,000 over three
years from the date of the option agreement. In the event Nortec completes the Initial Exploration
Expenditures before the second anniversary date of the option agreement, the second Annual
Payment set forth under the table will not be payable.

The Company has the right to earn an additional 10% interest in the Kaukua project by incurring
additional €2,500,000 of exploration expenditures on the property or completing a bankable feasibility
study, whichever occurs first.

The option agreement was signed by the Company having received confirmation that exploration
licenses for the property have been obtained. The Company released payment of €30,000 ($43,000),
which was previously held in trust and in addition the second option payment of €60,000 ($101,000)
was made. On August 31, 2008, the Company earned its 70% interest in the Kaukua property.

In accordance with the option agreement the option payment due on or before the 2" anniversary
date of the option agreement in the amount of €100,000 Euros is not payable as the Company has
completed the initial exploration expenditures of €600,000 Euros.

The terms of the option agreement are as follows:

Option Exploration

Payments Expenditures

(Euros) (Euros)

Upon claim ownership confirmation € 30,000 € -

On or before July 26, 2008 - 150,000
On or before the 1* anniversary date of the option agreement 60,000

On or before the 2" anniversary date of the option agreement 100,000 -

On or before the 3" anniversary date of the option agreement - 450,000

Total € 190,000 € 600,000
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8. Shareholder’s Equity

As at March 31, 2009 the Company’s shareholder’s equity consists of the following;

Contributed

Contributed

Authorized: Unlimited common Number of Share Surplus Surplus
shares without par value Shares Capital Options Warrants
Balance — December 31, 2007 60,781,334 $ 7,345,167 723,216 268,554
Future income tax on flow through

shares renounced (Note 11a) - (288,300) - -
Warrant extension fair value (Note

8b) - (306,901) - 306,901
Private placement, net 11,000,000 2,970,000 - -
Private placement warrants fair value - (542,518) - 542,518
Private placement agent commission

shares 79,500 - - -
Private placement commission

options fair value - (54,483) 54,483 -
Private placement commission

options, warrant portion fair value - - (12,176) 12,176
Shares issued for mineral properties 200,000 62,000 - -
Stock based compensation expense - - 435,186 -
Share issuance costs - (145,085) - -
Balance — December 31, 2008 72,060,834 $ 9,039,880 1,200,709 1,130,149
Stock based compensation expense 140,629

Shares issued for mineral properties 200,000 18,000

Share issuance costs refund 5,000

Balance — March 31, 2009 72,260,834 9,062,880 1,341,338 1,130,149

a) Shares Issuances

On March 17, 2009 the Company issued 200,000 shares as part of its acquisition costs for the TL
Property. These shares were valued at $0.09 per share using the closing price of the Company’s

shares on the date of issue.

b) Share Purchase Warrants

As at March 31, 2009 the following share purchase warrants were outstanding:

December 31,

2008 Issued Exercised Expired March 31,2009 Price Expiry Date
1,720,000 - - - 1,720,000 $0.45 June 7, 2009 *
2,000,000 - - - 2,000,000 $0.45 July 4, 2009 *
3,539,750 - - - 3,539,750 $0.45 February 14, 2010
2,000,000 - - - 2,000,000 $0.45 February 14, 2010

June 7, 2009 -
9,259,750 - - - 9,259,750 $0.45 February 14, 2010
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8. Shareholder’s Equity (cont’d)

b) Share Purchase Warrants (cont’d)

As at December 31, 2008 the following share purchase warrants were outstanding:

December December 31,

31, 2007 Issued Exercised Expired 2008 Price Expiry Date
1,720,000 - - - 1,720,000 $0.45 June 7, 2009 *
2,000,000 - - - 2,000,000 $0.45 July 4, 2009 *

36,000 - - 36,000 - $0.45 June 7, 2008 *
180,000 - - 180,000 - $0.45 July 4, 2008 *
- 3,539,750 - - 3,639,750 $0.45 February 14, 2010
- 2,000,000 - - 2,000,000 $0.45 February 14, 2010
June 7, 2009 -
3,936,000 5,539,750 - 216,000 9,259,750 $0.45 February 14, 2010

* On May 27, 2008 the TSX Venture Exchange approved an extension of expiry dates from June 7,
2008 to June 7, 2009 and July 4, 2008 to July 4, 2009 except for finder fee warrants in the amounts of

36,000 and 180,000. See note below for further affects of this expiry date extension.

c) Stock options

In August 2004 the Company adopted a stock option plan (amended June 25, 2008) whereby the
Company may grant stock options to eligible employees, officers, directors and consultants at an
exercise price to be determined by the board of directors, provided the exercise price is not lower than
the market price at the time of issue. The Plan provides for the issuance of up to 20% of the
Company’s issued common shares as at the date of shareholder approval with each stock option
having a maximum term of five years. The board of directors has the exclusive authority over the
granting of options.

As of March 31, 2009 the Company had 11,894,163 incentive stock options outstanding as

follows:
Exercised Cancelled

December Granted in in the in the March 31,
31,2008 the period period period 2009 Price Expiry Date
670,000 - - - 670,000 $ 0.10 August 17, 2009
590,000 - - - 590,000 $ 0.20 June 15, 2010
150,000 - - - 150,000 $ 0.15 October 26, 2010
2,750,000 - - - 2,750,000 $ 0.20 July 6, 2011
100,000 - - - 100,000 $ 0.28 December 20, 2009
300,000 - - - 300,000 $ 0.28 October 16, 2011
50,000 - - - 50,000 $ 0.30 December 20, 2009
75,000 - - - 75,000 $ 0.30 November 14, 2009
600,000 - - - 600,000 $ 0.30 November 14, 2011
700,000 - - - 700,000 $ 0.30 October 15, 2012
250,000 - - 250,000 $ 0.30 March 16, 2010
1,000,000 - - - 1,000,000 $ 0.25 April 1, 2012
100,000 - - - 100,000 $ 0.25 December 20, 2009
409,163 - - - 409,163 $ 0.30 February 14, 2010
300,000 - - - 300,000 $ 0.30 September 4, 2012
2,400,000 - - - 2,400,000 $ 0.11 November 3, 2013
150,000 - - - 150,000 $ 0.11 December 20, 2009
100,000 - - - 100,000 $ 0.11 March 16, 2010
1,200,000 - - 1,200,000 $ 0.11 January 19, 2014

10,694,163 1,200,000 - - 11,894,163 $ $0.19
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8. Shareholder’s Equity (cont’d)

c) Stock options (cont'd)

On January 19, 2009, the Company granted 1,200,000 stock options to an officer and consultant.
These options are exercisable at $0.11 on or before January 19, 2014

During the previous year, the expiry dates have been changed for the following options due to
termination of engagement or employment:

Options Issued Original Expiry Date Revised Expiry Date
100,000 November 10, 2006 November 10, 2011 December 20, 2009
50,000 October 15, 2007 October 15, 2009 December 20, 2009
100,000 April 1, 2008 April 1, 2012 December 20, 2009
150,000 November 3, 2008 November 3, 2013 December 20, 2009

During the current period, the expiry dates have been changed for the following options due to
termination of a consulting agreement:

Options Issued Original Expiry Date Revised Expiry Date
250,000 October 15, 2007 October 15, 2012 March 16, 2010
100,000 November 3, 2008 November 3, 2013 March 16, 2010

As of December 31, 2008 the Company had 10,694,163 incentive stock options outstanding as

follows:
Exercised
December in the

31, 2007 Granted in the period period Cancelled in the period December 31, 2008 Price Expiry Date
670,000 - - - 670,000 $ 0.10 August 17, 2009
590,000 - - - 590,000 $ 0.20 June 15, 2010
150,000 - - - 150,000 $ 0.15 October 26, 2010
2,750,000 - - - 2,750,000 $ 0.20 July 6, 2011
100,000 - - - 100,000 $ 0.28 December 20, 2009
300,000 - - - 300,000 $ 0.28 October 16, 2011
50,000 - - - 50,000 $ 0.30 December 20, 2009
75,000 - - - 75,000 $ 0.30 November 14, 2009
600,000 - - - 600,000 $ 0.30 November 14, 2011
950,000 - - - 950,000 $ 0.30 October 15, 2012
- 1,000,000 - - 1,000,000 $ 0.25 April 1, 2012
- 100,000 - - 100,000 $ 0.25 December 20, 2009
- 409,163 - - 409,163 $ 0.30 February 14, 2010
- 300,000 - - 300,000 $ 0.30 September 4, 2012
- 2,500,000 - - 2,500,000 $ 0.11 November 3, 2013
- 150,000 - - 150,000 $ 0.11 December 20, 2009

6,235,000 4,459,163 - - 10,694,163 $ 0.20
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8. Shareholder’s Equity (cont’d)
c) Stock options (cont’d)
As at March 31, 2009 — 8,112,913 options were fully vested.

The following assumptions were used for the Black-Scholes valuation of stock options granted in

the period:
2009
Risk-free interest rate 1.25%
Expected life of options 5 years
Annualized volatility 120%
Dividend Rate 0.00%

The following weighted average assumptions were used for the Black-Scholes valuation of stock
options granted in the prior year:

2008
Risk-free interest rate 2.84%
Expected life of options 4.51 years
Annualized volatility 133%
Dividend Rate 0.00%

The Company uses the Black-Scholes pricing model. Option and warrant fair value pricing models
require the input of highly subjective assumptions including the expected price volatility. Changes
in the subjective input assumptions can materially affect the fair value estimate, and therefore the
existing models do not necessarily provide a reliable single measure of the fair value of the
Company’s stock options and warrants.

9. Related Party Transactions

Except as disclosed elsewhere in these financial statements, related party transactions are as follows:

Paid/Accrued to: March 31, 2009 March 31, 2008
Management consulting fees  Directors and officers $ 12,000 $ 28,600
Office rent Company with directors in

common $ - % 5,400
Office services Company with directors in

common $ - $ 15,750

These transactions were in the normal course of operations and were measured at the exchange
amount, which is the amount of consideration established and agreed to by the related parties.
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10. Segmented Information

Details of segmented information by geographic location for the three month periods ending March 31,
are as follows:

Canada Ecuador Finland Total
Period ended March 31, 2009

Net loss for the period $ 365,397 $ 19,589 $ - $ 384,986
Mineral interests $ 2,710,061 $ 1,349,261 $ 2,701,216 $ 6,760,538
Other assets $ 240,451 $ 24,636 $ - $ 265,087
Total assets $ 2,950,512 $ 1,373,897 $ 2,701,216 $ 7,025,625
Period ended March 31, 2008

Net loss for the period $ (169,097) $ 776 $ 1221671 $ 1,053,350
Mineral interests $ 1,289,009 $ 1,306,244 $ 317,274 $ 2,912,527
Other assets $ 2,267,942 $ 13,929 $ - $ 2,281,871
Total assets $ 3556951 $ 1,320,173 $ 317,274 $ 5,194,398

11. Income Taxes

a) The Company's provision for income taxes differs from the amounts computed by applying the
combined Canadian federal and provincial income tax rates to the net loss as a result of the following:

December

31, December 31,

2008 2007

Loss before income taxes $ (2,807,022) $ (725,692)

Statutory tax rate 31.00% 34.12%

Provision for recovery of taxes at statutory rates (870,177) (247,606)

Tax benefit not recognized on current year losses 257,691 162,333

Non-deductible and other items for tax purposes 609,983 84,802

Differences in foreign tax rates 2,503 471
Future income tax assets recognized to eliminate future

income tax liability on renunciation of flow through shares (288,300) -

Future income tax recovery $ (288,300) $ -

During the year ended December 31, 2007, the Company raised a total of $930,000 through the
issuance of flow-through securities. During the current year all flow-through funds have been
expended on qualifying expenditures. In the first quarter of 2008, the Company renounced $930,000
for income tax purposes, to the flow-through investors. The future income tax liability of $288,300
related to this renunciation was recognized in the current period, with the offsetting charge to share
capital. The Company’'s tax pool balances exceed this estimated liability. Therefore in the current
period, the Company has recognized $288,300 as a future income tax recovery.
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11. Income Taxes (cont’d)

b) The significant components of the future income tax assets and liabilities are as follows:

December 31, December 31,
2008 2007

Future income tax assets (liabilities)
Non-capital loss carry forwards $ 487,635 $ 337,614
Mineral interests — Canada, Finland and other 78,088 105,777
Mineral interests — Ecuador 21,962 (17,706)
Share issue costs 48,991 29,919
Other 23,375 20,780
Future income tax assets (liabilities) 660,051 476,384
Valuation allowance (660,051) (493,575)
Net future income tax assets (liabilities) $ - $ (17,191)

The Company has income tax loss carry forwards of approximately $1,836,000 in Canada, which
may be used to reduce future income taxes otherwise payable and expiring through 2028.

12. Subsequent Events

a) On April 1, 2009, the Company entered into an agreement (the “Agreement”) to acquire
Ascendant Copper (Barbados) Corporation (“Ascendant”), a wholly owned subsidiary of
Copper Mesa Mining Corporation (“Copper Mesa”) which, through its Ecuadorian entities,
holds title to various mineral resource properties in Ecuador including the Chaucha copper-
molybdenum porphyry property and the option to acquire a 100% interest in the Telimbela
copper-molybdenum property.

In addition Ascendant under an agreement with Rio Tinto Mining and Exploration Limited dated
October 27, 2006 has the exclusive use of a database of Ecuadorian mineral exploration
properties developed by Rio Tinto.

Under the terms of the Agreement, the Company will pay to Copper Mesa US$5,500,000 (the
“Purchase Price”). The purchase price shall be paid by the Company as follows:

a) the sum of US$300,000 in cash on or before the date that is five business days following
the date of acceptance for filing of the Acquisition by the TSX Venture Exchange (paid);

b) the sum of US$300,000 in cash on or before April 30, 2009 (paid);

c) the sum of US $1,100,000 in cash on or before May 31, 2009;

d) the sum of US$900,000 in cash on or before June 20, 2009;

e) the sum of US$1,000,000 in cash on or before August 31, 2009;

f)  the sum of US$1,000,000 in cash on or before October 31, 2009; and

g) the sum of US$900,000 in cash on or before January 31, 2010.

Alternatively, the Company may satisfy payment of the purchase price by paying to Copper
Mesa the aggregate amount of US$5,000,000 no later than June 30, 2009. The Company has
also agreed to reimburse Copper Mesa US$75,000 for various property and tax payments
made in Ecuador. The closing date of the Agreement will be on May 31st, 2009 subject to
completion of due diligence and approval of the TSX Venture Exchange. The Company
received conditional approval from the TSX-V Exchange on April 16, 2009.
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12. Subsequent Events (cont’d)

b)

d)

On April 20, 2009, the Company closed the Non-Brokered Private Placement announced
March 27, 2009. A total of 5,000,000 units (the “Units”) were placed at a price of $0.10 per Unit
(the “Offering”), for a total gross proceeds of $500,000. Each Unit consists of one common
share of the Company (a “Share”) and one half of one transferable common share purchase
warrant (a “Warrant”). Each whole Warrant will be exercisable to acquire one additional Share
for a period of 18 months from the closing of the Offering at an exercise price of $0.15. The net
proceeds from the Offering were used to pay the initial payment obligations of the acquisition
of Ascendant and related costs.

On May 4, 2009, the Company closed the Non-Brokered Private Placement announced March
9, 2009. A total of 10,000,000 units (the “Units”) were placed at a price of $0.10 per Unit (the
“Offering”), for a total gross proceeds of $1,000,000. Each Unit consists of one common share
of the Company (a “Share”) and one half of one transferable common share purchase warrant
(a “Warrant”). Each whole Warrant will be exercisable to acquire one additional Share for a
period of 18 months from the closing of the Offering at an exercise price of $0.15.

In the event that the common shares of the Company trade at a closing price in excess of 15
cents per share for a period of 10 consecutive trading days at any time the company will
accelerate the expiry date of the warrants by giving notice to the holders thereof and in such
case, the warrants will expire on the 30th day after the date on which such notice is given by
the Company. The Net Proceeds will be used for general working capital purposes and for the
metallurgical testwork on the Kaukua.

On May 4, 2009, the Company also announced the exercise of the 2,500,000 warrants at a
price of $0.15 per warrant. These warrants were issued pursuant to the 5,000,000 unit private
placement closed on April 20, 2009. The funds from this warrant exercise were used to pay the
second tranche of payment obligations for the acquisition of Ascendant.
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